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La Nina event is under way for the third year
in a row according to the Bureau of Meteor-
ology. The Pacific, including Australia, can
expect more floods. Meanwhile, farmers and
communities along the east coast of Australia
are still left in limbo, waiting for assistance to
recover from the most recent flooding.

“A third consecutive La Nina is likely to bring
above average rainfall on an already saturated east
coast, spelling tough times ahead for many Austral-
ians,” Dr Simon Bradshaw, the Climate Council’s
Director of Research, warned.

“Helping vulnerable communities build their
resilience to, and ability to recover from, worsening
flood disasters must be a top priority for state and
federal governments, and will help minimise the
dangers and devastation of yet another La Nifia event.

“This should include urgent implementation of
the 80 recommendations of the Royal Commission
into National Natural Disaster Arrangements, and
the NSW Flood Inquiry.

“Governments should also provide certainty to
flood-affected residents on their eligibility for home
buyback or land swap schemes, to assist families who
are forced or chose to move due to extreme weather
and the impacts of climate change,” Bradshaw said.

DEVASTATION

The NSW Floods Inquiry put the losses to agricul-
ture at more than $500 million, the loss of infrastruc-
ture at $2.7 billion, with 7,731 people in emergency
accommodation, 5,3103 homes uninhabitable and
14,637 damaged. (Report released on 29th July 2022)

Six months on from the devastating floods, health-
care services in Lismore have not been fully restored.
Thousands of people remain in limbo, unable to reset-
tle after losing their homes or to re-establish their
businesses. Farmers are bracing themselves, already
having lost crops and machinery. Governments and
planning authorities have a responsibility to act.

Some health practitioners suffered losses of more
than $500,000 but could only access government
grants of $50,000, falling pitifully short of what is
needed. In addition, obtaining a grant is not easy.
Applicants must spend the money prior to approval.
Too bad if they do not have the money to pay upfront.

The lack of health care services has seen many
people turn to Lismore Base Hospital for GP services.

A summit on 16th September of groups includ-
ing the Australian Medical Association and the NSW
Rural Doctors Network, demanded immediate cash
relief to restore healthcare services in the Northern
Rivers region. The summit also called for health
services to be categorised as essential services so
they can secure fast financial relief after disasters
such as floods or bushfires.

A TARGET IS NOT A PLAN

Labor’s climate change legislation sets a target
of at least forty-three per cent reduction in green-
house gas emissions by 2030 and net zero by 2050.
It is a target.

“We need
a peace budget”

The Workers’ Wee
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COMMUNIST PARTY OF AUSTRALIA We acknowledge the Sovereignty of the First Nations’ Peoples.

The Climate Change Authority will monitor Aus-
tralia’s progress against Labor’s targets and inform
the setting of future targets, including Australia’s
next target under the Paris Agreement, for 2035.
The Minister for Climate Change will report annually
to Parliament on Australia’s progress towards these
targets and bodies such as Infrastructure Australia
and the Clean Energy Finance Corporation will be
required to adhere to guidelines when approving
projects.

Forty-three per cent falls far short of what the
science dictates. There is nothing specific in terms
of concrete actions that would result in a reduction
of emissions. Far steeper reductions are required,
especially in the years to 2030 which, according to the
UN’s Intergovernmental Panel on Climate Change,
are critical. If Australia does meet that target it will
be largely because of the states and territories.

The legislation would have been even weaker if it
were not for the amendments gained by the Greens
and “teal” independents.

The science tells us that climate change is driven
by the burning of coal, oil, and gas which increases
the risk of extreme rainfall and flooding.

“Australia currently has seventy-two new coal
projects and forty-four new gas and oil projects under
development, and several new gas basins — including
the Beetaloo and Canning gas basins — where devel-
opment is being actively supported by governments,
including through large government subsidies.” (The
Australia Institute Climate & Energy Program (TAI))

The planned new gas and coal projects in Australia
would result in almost 1.7 billion tonnes of CO2e emis-
sions annually — equivalent to building over 200 new
coal power stations. “These projects would more than
double Australia’s gas and coal production. Australia
is already the largest coal and liquefied natural gas
(LNG) exporter in the world.” (TAI)

URGENT NEEDS

Writing an inadequate target into law does not pre-
scribe the necessary measures to achieve that target,
let alone what is required in line with the science.

Australia requires strong laws to underpin a just
transition to meet a net zero emission target by 2030
or at the very latest 2035. Anything less is abdicating
Australia’s global responsibilities and putting the
planet at risk. There is no Planet B.

“Any form of capitalism is fundamentally incapa-
ble of overcoming the climate crisis as its very nature
is dependent on constant growth and expansion of
markets, demand for profits, and exploitation of
nature’s resources.” (Dr Hannah Middleton, Fight-
ing for the Future)

“It is impossible to reverse the momentum
towards environmental disaster without economic
planning. The dictates of the profit motive and impe-
rialist competition to corner resources and secure
markets prevent any rational planning for the good
of common humanity.

“A planned economy which has eliminated the
private profit motive has the maximum potential for
solving environmental problems.”

It’s called socialism. &

update

kly l

Diversity — sustainability
— socialism

#2025 26th September, 2022

WWW.CPa.Org.au

ISSN 1325-295X

GOOD PLANETS ARE
HARD TO FIND
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Ocean Shore, Northern East coast, NSW. His side of the road was
completely under — fleeing to higher ground, and a friendly neighbour.
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AN AUSTRALIA
WITHOUT
A MONARCH

Queen Elizabeth II’s reign was a fixture for
the entirety of many Australian lives, she was the
personification of the Commonwealth. With her
passing earlier this month, for many Australians
a decades-old question returns: Is now the time
for a republic?

This question hasn’t materialised out of nowhere.
It has long been on Australian minds, and many
remember the ill-fated 1999 referendum before
the turn of the century. Despite the failure of that
referendum, the Republic Question has lingered
and there was a consensus among Australia’s major
political parties that the question would be revisited
once our long-reigning monarch passed.

In 2016, then-Prime Minister and prominent
republican — a major figure during the 1999
referendum — Malcolm Turnbull, spoke to the move-
ment pushing back the timeline, stating: “I am an
Australian, 'm proud to say so. Our head of state
should be someone who can say the same [but] [...]
I do not believe Australians will welcome, let alone
support, another republic referendum during her
reign.”

With a new Labor government, Prime Minister
Anthony Albanese (who is also a republican) cre-
ated a portfolio for a republic for which MP Matt
Thistlethwaite is in charge. No surprises there as
part of the ALP’s 2021 nation platform the party
stated that it “supports and will work toward estab-
lishing an Australian republic with an Australian
head of state.” However, the sensitivity of the
moment — alongside building a referendum for a
First Nations Voice in Parliament — Albanese has
tempered talks of a republic, stating that it is “inap-
propriate” to discuss right now without ruling out
the possibility of a future referendum.

With the question in the air, another question
needs to be raised: Without a monarch, will work-
ing-class Australians benefit? The answer, in short,
is yes but only to the degree that it places national
sovereignty into the hands of Australians, but this
raises more questions: Which Australians? The
answer, simply, is Australia’s bourgeoisie. This,
in many respects, does not change the conditions
for millions of working-class Australians. While
the Queen has been our head of state for a long
time, homegrown capitalists have been the direct
exploiters of workers. Therefore, a simple changing
of the bourgeois guard will not deliver a better life
for working-class Australians.

What working-class Australians need is a so-
cialist — i.e. people-orientated — republic that will
not be subservient to any foreign head of state and
instead serve its own interests, that of its people.
The Political Resolution of the Communist Party of
Australia, resulting from its 14th Congress earlier
this year states that:

“The Communist Party of Australia’s vision
of a socialist Australia is of a rejuvenated
country that is strong, prosperous,
democratic, independent, and ecologically
sustainable with rights for all. [...] The
Communist Party of Australia aims for an
Australia that places the people and the
planet at the centre of all decisions. There
will be an economy based on social needs
rather than corporate profit; a publicly
owned and democratically planned economy
that can bring the big corporations, which
control around eighty per cent of the
Australian economy, into public hands and
under working-class control.”

Together we can build a real republic, one cen-
tred on the economic concerns of the Australian
working class and not a republic that is merely
symbolic.

Guardian

CPA press release

UNITED NATIONS

DAY OF PEACE

Today, 21st September, the
United Nations Day of Peace,
the Communist Party of Aus-
tralia calls for the Albanese
Government to save billions of
tax payers’ money and adopt
a Peace budget.

“World military spending has
reached a record of $2.1 trillion,”
said CPA President Vinnie Molina.
“However, this did not provide
peace or security

“It should be obvious that
countries buying more and more
deadly weapons does not create
peace or security.

Kids celebrate peace, friendship and tolerance on United Nations day, October 2010, Armenia. Photo: UNDP in

“It has not worked in the past
and it never will,” he said.

“The Australian military budget
in 2022-2023 is $48 billion,”
Romina Beitseen, CPA spokesper-
son on peace issues, said.

“Resources committed to the
military mean less money for
the health, education and hous-
ing needs of Australians and our
neighbours.

“The $170 billion set aside for
eight nuclear submarines under
the AUKUS pact could fund at
least 250 hospitals, 4500 schools
or 320,000 homes,

“We need a new security from
threats including extreme poverty,
hunger, armed conflicts, pandemics,
and political and criminal violence,
as well as future fatal consequences
from environmental threats,” Ms
Beitseen said.

“It’s time for us to call on gov-
ernments here and around the
world to cut military spending, and
instead to invest in the true needs of
the people and the planet to build
a just and sustainable peace,” Mr
Molina said.

“To give peace a chance, we
must give peace a budget.” &

Europe and Central Asia — https://www.flickr.com/photos/undpeuropeandcis/5125995552 (CC BY-NC-SA 2.0)

Find out more about the

Communist Party of Ausiralia
WWwWWwW.cpad.org.au
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“TO GIVE PEACE
A CHANCE,
WE NEED TO
GIVE PEACE A BUDGET”
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Statement by the Communist Party of Australia

On 21st September, the United Nations Day of Peace,
the Communist Party of Australia calls for the Alba-
nese Government to step back from war prepara-
tions and to instead adopt a peace budget.

World military spending continued to grow in 2021,
reaching an all-time record of $2.1 trillion. However, this
did not provide peace or security. Ever-growing military
capacities and policies have only brought us more human
and ecological devastation. More of the same will not change
the situation.

It should be obvious by now that countries trying to
outspend one another by buying more and more deadly
weapons systems does not create peace or security. It has
not worked in the past and it never will.

It is time for all people to join together and call on gov-
ernments around the world to cut military spending, and to
instead invest in the true needs of the people and the planet
to build a just and sustainable peace.

EXCESSIVE
MILITARY SPENDING

Article 26 of the UN Charter calls for the “least diver-
sion for armaments of the world’s human and economic
resources.”

Australia is subservient to US foreign policy objectives
and as a result defence budgets have been skewed to suit

US objectives. This has meant that Australian Government
outlays on the military are both astronomically expensive
and mostly inappropriate for Australian peoples’ needs.
The Australian budget for the military in 2022-2023 is
$48 billion and an estimated quarter of a trillion dollars over
the next ten years. The great majority of tax payers’ money
goes overseas to privately owned weapons manufacturers.
While defence of a state is necessary, the cost must not
be too high — economically, socially or environmentally. An
impoverished nation has little left worth defending.

LOST EMPLOYMENT

Spending on the military rather than civilian areas of the
economy results in a net loss of jobs. This is because military
spending is less effective at creating jobs than virtually any
other form of government activity.

The $170 billion that would buy eight submarines could
be better spent on creating about 250 hospitals, 4,500
schools or 320,000 homes.

OUR SECURITY

Security is often interpreted to mean military security
— the capacity to meet perceived threats by the use or the
threat of the use of force.

However, Australia’s true security would be enhanced
by attention to economic recovery, social cohesion, and
humanitarian issues.

Resources committed to developing the military mean
less money for employment programs and the health, educa-
tion, and housing needs of Australians and our neighbours.

We need a new security — security from threats to lives
and dignity, such as extreme poverty, hunger, armed con-
flicts, pandemics, and political and criminal violence, as well
as future fatal consequences from environmental threats.
Australia and the Pacific must be a nuclear free zone of peace.

WAR ON

THE ENVIRONMENT

Australia’s future depends on a healthy planet but mili-
tary spending amounts to a war on the environment. All
military activity is highly polluting and a major contributor
to climate change.

The money that Australia spends on environmental
protection is $3.4 billion. The money spent on the military
is $48 billion this financial year and an estimated quarter
of a trillion dollars over the next ten years.

We must have a peace budget that includes developing
stronger disaster preparedness and response capabilities.
This includes dealing with fire and flood in Australia but
also aid for Pacific communities which are being hit with
repeated disasters, including devastating cyclones, tidal
surges, and sea-water inundation. @&
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The $170 billion that would buy eight

submarines could be bhetter spent on

creating about 250 hospitals, 4,500
schools or 320,000 homes.
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Tangara at Sydenham station, Sydney. Photo: Trainsandtech — commons.wikimedia.org/wiki/File:Sydney_Trains_Tangara_T54_at_Sydenham.jpg (CC BY-SA 4.0)

SYDNEY TRAIN
STRIKE UPDATE

B Curphey

Plans to disable the ticket
readers at Sydney’s metro
train stations are back on the
table after the RTBU filed a
new application for industrial
action on 19th September. The
action was originally planned
to go ahead on 14th but was
scrapped.

As discussed in Guardian
#2020 (“RTBU’S ‘Rolling’ Actions
Highlight Broken Bargaining
System”), the Union is striking over
the safety of the new Korean-built
trains that the government proposes
to operate, as well as improvements
to the wages and conditions of rail
workers.

Meanwhile, the anti-union
rhetoric continues from both sides
of the aisle. NSW Labor leader,
Chris Minns has dismissively char-
acterised the rail dispute as a “small
disagreement,” arguing that the
two parties are “not that far apart.”

In reality, the interests of the
two parties are fundamentally
opposed. The government wants
to keep its revenue up and its costs
down, and is willing to sacrifice the
wages and safety of workers to do
it. The dispute has arisen over the
government’s refusal to negotiate
an EBA for workers.

NSW Treasurer Matt Kean has
warned the union to “stop using the
public as your political playthings”
and warned that the action will “cost
taxpayers billions.” The government
says that if the action goes ahead,
they will seek to terminate negotia-
tions between them and the union.

The union is not intimidated
by the government’s “desperate”
attempt to break up the strike,
says RTBU NSW Secretary Alex
Claassens:

“As soon as we can, we're
going to turn those Opal Card
machines off again, and we’ll
be giving the commuters in
New South Wales free travel
until of course the government
comes to their senses and
agrees to sit down with us and
negotiate, and fix our unsafe
trains and agree on decent
wages and conditions for our
members.”

The union sees the action to
switch off the ticketing machines
as a tactic to get the government to
come to the table. It won’t hurt com-
muters, but it will hurt the bosses:

“Turning off the Opal
machines is the latest
protected industrial action

rail workers have been forced
to take following the NSW
government’s continued
refusal to deliver safe train
and fair wages and conditions
for workers. It’s good news for
commuters and will hopefully
force the NSW government to
reconsider its current strategy
of stalling negotiations and
picking public fights.”

The bosses of the Sydney Metro
network, the NSW government,
claim the proposed action is “ille-
gal” and “dangerous.” Dangerous
for who? Mostly, it is dangerous for
the government’s bottom line — the
planned action will cost them $1
million a day in ticket revenues on
Sydney’s metro trains. The Union
insists that commuters will not be
affected by the action.

As for the illegality, the FWC
will soon decide whether or not the
action can go ahead. If the FWC
decides in favour of the union, the
union can switch off the ticketing
machines 10 days after the deci-
sion is handed down. If they decide
against the union, the action will
not be able to go ahead lawfully. @&
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Fight for the Future

This attractive booklet is a call to action
to save our planet and humanity.

It argues that humanity is at a crossroads. The insatiable drive for profits by capitalism is leading to
irreversible and catastrophic climate change. Capitalist governments — and the giant corporations they
work for — are refusing to act on the warnings of the great majority of the world's leading scientists.

The hooklet insists that we must confront the reality that what we do now will forever alter the course
of humanity and all life on Earth. Now more than ever we must fight for a better system.
Our lives are more important than their profits.

$10 including p&p

Order your copy today!

Email: info@cpa.org.au with credit card details
Write to: CPA books, 74 Buckingham St, Surry Hills, NSW 2010

Phone: 02 9699 8844

Well may we say God Save the Queen [...] Just two instances, from
the time she first sat on the throne in 1952, dutiful representative of
the colonial empire and its historical crimes. In the decade 1952 to
1963 British forces crushed the Mau Mau rebellion in Kenya, forcing
between 160,000 and 320,000 Kenyans into concentration camps.
Kenyan tribes are currently suing Britain at the European Court of
Human Rights for land theft and torture. A few years after Nigerian
independence in 1960, British forces with Nigeria’s military crushed
the Biafran succession movement. Around one million people of the
Ibo ethnic tribe were killed or starved to death.

In the truly chaotic nature of capitalist production farce becomes
tragedy becomes spoof. In WA, alumina refinery owner South32
is importing coal after a syndicate it owed $1 billion forced one of
the two remaining coalmines in the state — the one that supplies the
refinery — into receivership. More than 600 jobs are threatened.

While on the subject of mining monopolies and attendant chaos,
some figures: From September 2020 to June 2022, mining company
gross operating profits more than doubled, from $35 billion to $81
billion. In contrast, non-mining company operating profits fell from
$80.7 billion to $69.6 billion. Global oil and gas shares have risen by
more than fifty per cent in 2022.

Which brings me to that graft-and-corruption churning metaphor
for capitalism, the casino. Money laundering being chief among
the activities of organised crime, casinos (along with the four major
banks) are the obvious places to do it. There are law enforcement
bodies in pursuit of these perpetrators — AUSTRAC, Australian
Federal Police, Victorian, and NSW police, the Australian Criminal
Intelligence Commission, the Australian Institute of Criminology.
There’'s been the Bergin inquiry, the Bell inquiry and royal
commissions in Victoria and Perth, and the Gotterson inquiry into
Star casino in Queensland. But not one prosecution. As Tim Costello
from the Alliance for Gambling Reform noted, “Casino operators are
obviously a protected species like no other in Australia’s corporate
landscape. What other company could be found guilty of such
egregious failure and not have their license to operate taken from
them?”

PARASITE OF THE WEEK: is the PM and his conga line of
suckholes (to use an appropriate line from a former Labor PM)
who went to London at taxpayers’ expense and paid homage to a
decomposing royal cadaver. Meanwhile, here in Australia, various
groupings which claim to support an Indigenous Voice in parliament,
continue to quake in their boots before the Alter of Private Property,
alongside the outright representatives of capital worshiping at it. In
London, PM Albanese and his entourage joined the celebration of
great wealth and power derived from colonial plunder — including the
attempted genocide of Indigenous Australians — fittingly symbolised
by a dead monarch. The gathering was seen as an opportunity by
the competing members of the Western alliance to give the illusion of
unity in promoting capitalism’s God-given right to continue exploiting
the world’s finite resources in pursuit of endlessly increasing profits.
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DIVERSITY -
SUSTAINABILITY -

SOCIALISM

Anna Pha

Cuba is one of the world’s
most sustainable economies
despite the six decades’ long
illegal and economically crip-
pling US blockade. Since
the 1960s, the Cuban peo-
ple and their revolutionary
government led by the Com-
munist Party have pursued
a path of sustainable devel-
opment and the promotion
of biodiversity.

The four decades leading up to
the Revolution in 1959, under US
neo-colonialism, were characterised
by the rampant exploitation and
depletion of the country’s natural
resources. The most egregious of
this environmental destruction was
the US’s depletion of large forest
areas and the inappropriate use
of land for agriculture and cattle,
which resulted in pollution, degra-
dation and erosion of soil, waters,
and vegetation.

Be more than a tourist!
Experience the history,
culture and achievements
of Cuban socialism.

Meet workers leading
medical. environmental
protection and education
programs.

Travel to Havana.
Matanzas, Santa Clara
and the Korimakao art
community.

Participate in agricultural

work in cooperative farms ﬁ
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Photo: Alexander Schimmeck flickr.com (CC BY-NC-ND 2.0)

The Revolution from the very
outset aimed to improve the qual-
ity of life of its people, to deliver
justice and equity. Its successes in
eradication of poverty, and provi-
sion of health, education, and other
services such as electricity, piped
water and sanitation facilities are
well known.

At the same time, and in an
integrated manner Cuba, as a
socialist country, has pursued
planned, sustainable development.
Cuba simultaneously addressed
its food and environmental issues
by encouraging its people in the
broadest participation to achieve its
objectives as it developed commu-
nity programs. Communist youth
and committees for defence of the
revolution were active in mobilis-
ing communities in city, town, and
country.

Today Cuba’s rivers run clean,
with low levels of fertiliser pol-
lution resulting from decades of
sustainable farming. This is despite

§=$1500
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Cuba’s history of large-scale sugar
cane and cattle farming prior to the
Revolution.

Cuba has achieved much greater
efficiency in production using
alternative sources of energy and
sustainable agricultural practices.
Faced with environmental problems
such as land degradation, water
contamination, deforestation,
loss of biological diversity, lack of
sewerage systems, and poor envi-
ronmental conditions in human
settlements, it has found innovative
and sustainable solutions.

It has a network of natural
lands, open spaces, waterways,
and thriving ecosystems where
native species and biodiversity are
protected. The people increasingly
live in harmony with nature.

UNESCO has recognised six
biosphere reserves in Cuba. One
of these is a reforestation project
in the Sierra del Rosario region
which began in 1968. Prior to the
Revolution, the local forest of cedar,
ebony, mahogany had been cleared.
Nothing was left except isolated
palm trees. Local villagers with
the support of the revolutionary
government put together a refor-
estation plan.

This included the planting
of fruit trees between the other
species to feed the people. Within
eight years six million trees had
been planted. As a result, eighty
per cent of the food was locally
grown. In addition, all of it was
organic.

The project integrated eco-
nomic, social justice, environmental
education, agriculture, and social
development policies while pro-
tecting the environment. Along-
side sustainable development its
aims were based on social justice
and equity.

The Las Terrazas complex is
nestled in the reserve. Today it is
rich in flora and fauna, including
more than 800 species of animals,
birds and plants. Its population of
around 1000 worked in harmony
with nature while improving their
standard of living as well as their
environment through planned
sustainable development.

This is just one of the many
environmental and sustainable
development achievements of the
Cuban people.

It has been achieved through
consultation and the involvement
of its people and through planning.
The interests of the people, sustain-
able development, environmental
conservation, and biodiversity come
first. This is in sharp contrast to the
capitalist rampant destruction and
exploitation of natural resources
in the pursuit of profit. @
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Are you an “activist”? Is “stability” a good thing? Who in this society
is “shrill”? It depends on who you ask in this Weasel Words!

ACTIVIST

/"ek.tLvi.zom/

This term is usually a descriptor of someone who is taking actual
action for a good cause, often a progressive one. We've long been
used to descriptions of “environmental activists” or “human rights
activists,” while respected Indigenous actor Jack Charles is being
remembered as an activist.

The term is one of those “transitive adjectives” identified on the old
Yes Minister TV show. If someone is very active — but in a cause
you don't like or in a way you disapprove of — they’re an “extremist”
(boo!). If their activism is towards a cause you like/don’t mind, they’re
an “activist” (yay!).

Where | find the word “activist” weasely is when it's used to describe
fascists or racists the ABC is too timid to name as such (or who
commercial media enjoy promoting).

“Activist” has a secondary meaning for the Murdoch-owned
NewsCorp, in the term “activist judges” or “activist judiciary,” for use
on occasions when judges make decisions News dislikes.

STABILITY

/sta'bil.a.ti/

This term is evil or nice, depending on who uses it. If the leader
(sorry, | meant “dictator”) of a government (sorry, “regime”) not on our
media’s good list talks about stability, the term is given heavy scare
quotation marks. If someone is writing about the recently-deceased
Elizabeth Windsor, stability is just something she managed to
symbolise by making it to ninety-six while being wealthy and famous.
I'm not Sunder Katwala, director of British Future and former leader
of the British Fabians (who made that claim about Ms Windsor), |
just think “stability” is a good thing if it's an alternative to years of
civil wars and poverty (hey centrist commentators, when do the CPC
get their brownie points for stability?), and a bad thing when it’'s a
comfort blanket for the oppressive class-obsessed caste system that
passes for British society.

SHRILL

[fr1l/

In the real physical world, “shrill” is how we describe a really
annoying noise; an umpire’s whistle to close to our ears; a toddler
having a melt-down; those annoying “noisy minah” birds that are
everywhere at the moment, some of our pop-singers heard without
the benefits of AutoTune. In the world of having opinions about
politics, workers conditions, oppression, or wanting our planet to
be fit for human habitation, “shrill” is just a way to describe opinions
reactionary opinion-havers would rather people didn’t have. If you
must feel that kindy teachers deserve a living wage or that there
are more democratic ways to choose a head of state than hereditary
monarchy (such as pretty much all other ways of choosing a head
of state), try not to be shrill about it. It won’t make your good ideas
more likely to happen — in fact, being non-shrill will make your voice
completely ineffective, but at least conservative blowhards will be
able to listen to their own thoughts in peace and quiet.

NEW CPA
CENTENARY FLAG
Keep the Red Flag flying!

$20 including p&p

60x90 cm 100% Polyester

Order yours today: Send cheque/postal order to:
CPA, 74 Buckingham St, Surry Hills, NSW 2010

Phone 02 9699 8844 for credit card
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WA STATE MYANMAR MAKES
GREAT PROGRESS!

A J Carruthers

“Our study of the laws of
revolutionary war springs

from the desire to eliminate all
wars; herein lies the distinction
between us Communists and all
the exploiting classes.”

— Mao Zedong

World media is quick to paint
Wa State under the leadership
of Bao Youxiang and the United
Wa State Party (UWSP) as sim-
ply the work of an opportunis-
tic ethnic army, a wild state that
has sprung up amid the chaos
of disunity in post-communist
Myanmar. The story coming of
this autonomous region, howev-
er, looks a little different when
we fill it with facts.

The first thing to note is that what
has been achieved in the region in the
present time is peaceful coexistence.
Pangkam, on the Wa side, commu-
nicates and coordinates peacefully
with Naypyidaw, the Burmese central
government. Despite more difficult
periods in 2009-10 and the long road
to resolution following the fall of
Ne Win in 1988-89, fighting is now
limited. No one can deny that this is
a troubled region, particularly post-
coup — thus to achieve this level of
peace is something to be celebrated.

Another thing that must be
emphasised is both proximity and
difference with the Chinese side. Wa
State is not China, and China doesn’t
consider Wa to be its territory. The
development path followed by Wa
State cannot be reduced to “Chinese
influence.” Victories won by the
UWSP have been won in their own
style and on their own terms. This is
a type of Maoist state-building (let us
call it Baoism) that has characteristics
we haven’t seen before. Among them
is the use of infrastructure drives to
help connect the fledgling state and
put an end to corruption, beginning
the long process of economic con-
struction. The history of the UWSP
is distinct both from the history of
the CPC and the Communist Party
of Burma under Ne Win.

No one can deny that the shape

and potential of the Wa economy,
arguably a war economy, has been
impacted by the harsh conditions it
find itself in. Hans Steinmiiller puts it
in terms of E P Thompson: the moral
economy of the peasants in swidden
agriculture brought forth into an age
of the moral economy of militarism.
But we could just as easily claim it as
a marginal example of War Commu-
nism. Why? What is at stake in Wa
State are not just moral economies
across two phases, but the ideological
and practical demands of a state that
must combine labour and defence. It
is indeed a conflict of value and of the
socialisation of the economy. Zhao
Guoan, of the Standing Committee of
the UWSP Politburo, noted in 2019
that “our experience of thirty years
of peace tells us that if we don’t have
weapons, we have nothing.” But, it is
necessary to add, that is most impres-
sive is precisely how Wa State is able
to achieve stronger levels of social
development than in government-
controlled areas of Myanmar; why,
for instance, its COVID-19 response
has been coordinated, scientific, and
effective. The narcotics problem is
halfway solved by forcibly moving
production toward rubber, tea and
coffee. Steinmiiller hints at this but
goes no further: if there are strong
“moral imperatives” to support the
military state, foremost among these
is the defence against a Burmese
national army that would “exploit
the people and the land.” The UWSA
needs resources and men, which as
“raison d’état” or “historicism” in the
terms the leadership uses, justifies
forced conscription and the army’s
monopoly on land and labour.

There are many things to cel-
ebrate about Wa State and the model
it follows. As it achieves stability
and as the effects of the develop-
ment model play out, we may have
a hopeful model for socialist state-
building in the most trying conditions
imaginable. Moreover, it is a moral
issue at stake in the world-historical
present: the right of a people to
pursue a socialist path of develop-
ment, and to achieve lasting peace
in an asymmetrical and challenging
environment. @&
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UWSA chief Bao Youxiang.

We may have a hopeful model for
socialist state-building in the most
trying conditions imaginable.

Roland Boer

Is Russia rediscovering the
economic benefits of plan-
ning? Judging by the material
presented at the recent East-
ern Economic Forum, held in
Vladivostok on 5-8 Septem-
ber, 2022, this may indeed be
the case.

For example, in Putin’s keynote
speech he pointed to the economic
chaos of Western capitalist coun-
tries: energy shortages, rampant
inflation, economic recession, loom-
ing widespread poverty, and so on.
In large part, these are the result
of their own short-sighted actions
and lack of ability to foresee the
outcomes of these actions.

The Russian approach provides
a stark contrast. Given that the
Forum was focused on East Asia,
the speech initially identified the

THE REDISCOVERY OF
ECONOMIC PLANNING IN RUSSIA

fact that countries in this region of
the world seek “mutual advantage,
cooperation and the joint use of
our economic capabilities to the
benefit of our countries’ citizens.”
All of this will guarantee “their
dynamic long-term development,
which has been growing faster
than the world’s average for a long
time.” Further, the speech identi-
fies some important realities of
Russia’s Far East: an abundance
of raw materials and resources,
full processing and refinement of
these materials, twenty-five per
cent growth in industrial produc-
tion, and increasingly busy ports
and transport corridors. In short,
Russia’s Far East is set to become
the gateway to Russia for Asian
countries.

How is this to be achieved? The
answer lies in the priority develop-
ment of the Far Eastern Regions

through “advanced state support”
measures. These measures include
revising the “Strategy for the
Development of Russia’s Mineral
Resources Base,” which will have
an extended planning horizon up
to 2050. Further, there are plans
for the development of transport
infrastructure, railways and roads,
seaports, and pipelines.

The Russian government has
drafted “roadmaps,” that will enable
work to be consistent, to consolidate
and coordinate efforts in terms of
deadlines, and to provide capacity
to break up bottlenecks. The plans
continue, including master plans
for developing cities, housing,
upgrading transport and freight
infrastructure, a consolidated Far
Eastern airline, education, and
medical care.

The purpose of all this planning:
“all the mechanisms that we are

implementing in the Far East have
the same important purpose — to
make this region a truly attractive
place for living, studying, working.”
In short, the purpose is to improve
the daily lives of those who live in
Russia’s Far Eastern regions.

An impressive amount of
planning. Even more, there was a
session at the Eastern Economic
Forum entitled “Central Plan-
ning: Bringing Forces to a Special
Mode.” It was chaired by Mikhail
Kuznetsov, who is director of the
Eastern State Planning Centre
(Vostokgosplan), and it asked the
following questions: given that the
strategic management in the Far
East is currently diverse and scat-
tered, what is domestic and global
best practice for improving and
transforming Russia’s economic
system? Is centralised strategic
planning the best way forward?

What should be centralised and
what should remain centralised?
What contemporary planning
and forecasting methods should
be introduced? Can Russia learn
strategic management practices
from other countries in the region?
The very fact that an Eastern State
Planning Centre exists and that
these questions are being asked
in these most extraordinary times
should give us pause for thought.

Economic planning is certainly
not restricted to socialist countries.
Russia in our time is a good exam-
ple, but it does have an earlier his-
tory with plentiful experience. Even
some capitalist corporations know
from experience that economic
planning makes very good economic
sense. But socialist countries — both
past and present — have arguably
the greatest experience in planning
and clearly reveal its benefits. @&
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OP-ED: IRELAND - FORCING
WORKERS TO PAY FOR

Jimmy Corcoran

For months the media have
been full of stories about the
cost-of-living crisis, the climate
crisis, the housing crisis, and
the crisis in the health service.
The Government has laid the
blame on the world economy,
or on supply-line issues, either
as a result of the pandemic or
of the war in Ukraine (take
your pick). They have blamed
the public for using too much
electricity, too much water, too
much petrol. The opposition
parties blame the government.

The prevailing consensus,
articulated by the political estab-
lishment, is that such crises, while
regrettable, are perfectly normal.
Best hunker down, buy candles in
case of power cuts, and hope for
the best. The media act as an echo
chamber, and there is a constant
loop of analysis and solutions to the
various crises without ever men-
tioning the real cause: capitalism!

We are living through a crisis
of capitalism, for which it, and its
government, will try to force the
working class to pay. Capitalism
by its very nature seeks to increase
its profitability: that is its raison
d’étre. It is not an issue of good or
bad capitalists: the drive to increase
profits will lead them to try to force
down wages, increase rents, use
more and more non-renewable
resources. The drive to increase
profits forces capitalism to risk
exterminating all life on the planet.

Working-class communities
throughout the country are begin-
ning to organise to resist further
attacks on their standard of living.
Under pressure from the rank and
file, trade unions have begun to
ballot their members for industrial
action, with the example of the
British transport workers demon-
strating the strength of organised
labour. Already the government
is sounding out the ICTU to see if
they can forestall any militancy by
tying the trade unions into a below-
inflation pay deal.

Coalitions are being formed to
protest against increases in the cost
of living and to demand action by
the government. Tenants are begin-
ning to organise against exorbitant
rents, and the CPI's demand for
public housing for all as the only
solution to the housing crisis is
gaining more and more support.

THE CRISIS

www.streetsofdublin. __
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Opposition to plans for more data
centres — heavy users of electric-
ity and water (see Socialist Voice,
August 2022) — is growing.

These campaigns deal with spe-
cific issues, and were they to achieve
their aims they would bring real
benefits to working-class commu-
nities. They demonstrate that only
by being organised as a class can
the working class make advances
or defend their communities.

However, even if workers get
pay increases in excess of infla-
tion, even if rents are reduced, and
public housing becomes the norm,
unless capitalism is overthrown
and replaced by socialism all those
gains are at risk of being reversed.

After the Second World War
the creation of the National Health
Service (NHS) was one of the great-
est achievements of the British

m

labour movement, but because
Britain remained a capitalist coun-
try, the NHS has been under attack
almost since its inception — and,
as those in the Six Counties can
attest, it is now but a pale shadow
of what it was.

Compare this with Cuba, which
is a much poorer country than Brit-
ain but has a health service that is
the envy of the world and, despite
the illegal US embargo, was still
able to send medical teams to many
countries — including EU countries
— to help combat COVID-19. Cuba
has a socialist economy, which is
geared towards the needs of society
and not the quest for profit; and that
one fact underpins the difference
between the two health systems.

That is not to say that com-
munists believe that these strug-
gles are futile and destined to

end in failure. These struggles are
necessary to improve the living
standard of the working class; in
many cases they are necessary to
prevent wholesale pauperisation.
However, while organisation is a
central element of working-class
advance, of equal importance is the
politics of the movement. As Marx
and Engels wrote in the Communist
Manifesto (1848):

“In short, the Communists eve-
rywhere support every revolution-
ary movement against the existing
social and political order of things.
In all these movements, they bring
to the front, as the leading question
in each, the property question, no
matter what its degree of develop-
ment at the time.”

This means putting forward a
Marxist analysis and trying to win
the majority to a socialist position.

The extreme right will put forward
left-sounding slogans, blaming
the “elite” without ever mention-
ing capitalism. There is also the
danger of being incorporated in
the electoral system. Time and
again “leftist” parties have taken
over campaigns and argued that if
they were elected they would take
the fight to the Dail. Any possibility
of developing a radical viewpoint
was then safely channelled into
electoral politics.

With parliamentary elections
due within the next few years, north
and south of the border, the task
for revolutionaries is to fight for
socialist ideas and oppose the cul-
de-sac of electoralism. Organisation
and socialist politics are the key to
resisting the capitalist offensive,
which is intensifying.

Socialist Voice &

Cuba has a socialist economy, which is
geared towards the needs of societly
and not the quest for profit; and that

one fact underpins the difference
between the two health systems.
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CANADA: INFLATION - CAPITAL'S
WAR ON WORKING PEOPLE

Elizabeth Rowley

The first thing to know about
inflation is that it’s caused by
corporate greed. Corporations
have made off like bandits
during the pandemic and the
global capitalist economic cri-
sis that accompanied it. Lob-
laws, Sobey’s, Walmart and
other grocery chains seized
the moment to hike food pric-
es while 7 million people were
unemployed and while cutting
pandemic pay for their own
employees. And those prices
are still rising — along with the
huge corporate profits they
continue to generate.

According to data from April,
consumer prices rose 6.8 per cent in
the past year while wages increased
just 3.3 per cent. This means prices
are rising twice as fast as wages and
that real wages are falling behind
fast — 3.5 per cent in the last year
alone. This is on top of the losses
(cuts) to real wages that have taken
place over the last forty years due
to stagnating wages and increased
cost of living.

The social wage has also
declined as a result of cuts to health-
care, education, social programs
and public services.

This is accompanied by a real
decline in the purchasing power of
public pensions and the corporate
drive to eliminate defined benefit
pension plans in the private sector.

Further, wage restraint legisla-
tion in Ontario has limited wage
increases in the greater public
sector to one per cent per year since
2019. This has affected more than
one million workers in the province
whose wages have been held down
by government fiat and further
slashed by inflation.

Workers and their unions have
responded with major strikes and
struggles to win substantial wage
increases and cost of living (COLA)
clauses to maintain those gains.
The building trades unions have
set the pattern this spring with
wage increases above fifteen per
cent, with UNIFOR not far behind.
Public sector workers, constrained
by legislation, are voting with their
feet, with a huge exodus of nurses
and healthcare workers who are
retiring or leaving public health-
care to work in the private sector.

The second thing to know
about inflation is that the Bank of
Canada is not independent from
the government. The Bank’s deci-
sion to raise interest rates to 3.25
per cent in four hikes to date, with
more to come, is in keeping with
the neoliberal economic policy of
capitalist governments around the
world. High interest rates are what
the biggest corporations and the
richest of the rich around the world
want, because high interest rates
protect their wealth and increase
their mega-profits.

The inflation spiral is caused by
soaring prices and profits — if the
Bank of Canada really wanted to

If those profits were socially
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beat back inflation, it would have
implemented price controls and
acted to roll back prices, starting
with food, fuel and housing.
Multinationals and their gov-
ernments and Banks in Canada
and globally insist that inflation
is the result of workers struggling
to maintain their wages and living
standards. This is the Big Lie.
The proof is in the fact that
labour costs have declined to only
one-third of direct production costs,
mostly the result of new technology
and the increased productivity it
generates. After inputs and taxes,
the remainder is surplus value —
the difference between the value
of the product and the wages paid
for the labour power to produce
it. According to Jim Stanford, that
unit profit has increased to about
twenty-three per cent, which is
why corporate profits today are
the highest in history. This is what
corporations and their governments
are protecting and want to expand.
If those profits were socially
owned instead of privately appro-
priated, then living standards in
Canada would be rising, not falling.
Priorities such as strong social pro-
grams and public services, climate
action, good jobs, good wages and
pensions, and shorter work time
with longer holidays and a shorter
work week, would be the norm.
This is why socialist countries have

ee — flickr.com (CC BY-NC-ND 2.0)

been able to increase and maintain
living standards, despite imperial-
ism’s sanctions and wars. It’s also
why socialist countries are rapidly
moving to reduce carbon emis-
sions while Canada continues to
prop up the oil and gas industry,
the mining companies and others
with exemptions and tiny carbon
taxes that change nothing at all.

The third thing to know is that
the high interest rate policy will
launch Canada — and all capitalist
countries following this neoliberal
policy — into another deep and
long-lasting global recession. The
Canadian Centre for Policy Alter-
natives estimates this will throw
a minimum of 850,000 workers
in Canada (and up to 1.3 million)
out of work, many of them perma-
nently. Further, this vicious anti-
worker policy will permanently
cut workers’ real wages and living
standards, forcing families out of
their homes and into bankruptcy.
It will also drive small and medium
businesses and farmers into ruin.
This is the power of state monopoly
capitalism in all its glory.

This situation is fuelling right-
wing populism across Canada, and
fascism in the US, Europe and other
parts of the world.

But it’s also motivating work-
ers and their unions to fight back
in a defensive struggle to stop the
further erosion of their wages and

purchasing power. Corporations
and governments have responded
with wage restraint legislation, back
to work legislation, cuts to funding
for social programs and public serv-
ices. The federal government has
also vastly increased funding for the
military, for NATO and NORAD,
and for the war in Ukraine which
are also a major cause of inflation.
Sadly, they have had the support
of all the parties in Parliament for
this dangerous and destructive
anti-worker agenda.

The fourth thing to know is
that inflation and unemployment
can be beaten. But it will require
a united struggle by the labour
and people’s movements against
monopoly power and profits, and
for a people’s agenda that priori-
tises people’s needs over corporate
profits.

A democratic, anti-monopoly
people’s coalition with labour at
its core could bring working people
into the streets to demand price
controls and price rollbacks on
food, fuel, housing and rents. It
would pursue full employment poli-
cies, public ownership of the banks
and insurance companies, and the
expansion and adequate funding of
public services and social programs
to create jobs and meet people’s
needs. It would build affordable
social housing on a massive scale
which would also bring down prices

and rents in the private market,
expand public transit and eliminate
fares, adequately fund universities
and colleges and eliminate tuition
fees. Such a coalition could imple-
ment the immediate transition to
renewable energy with job and wage
guarantees for displaced workers.
It would raise wages, pensions and
incomes including a $23 minimum
wage, a guaranteed annual livable
income, a substantial increase in
pensions at age 60, universal pay
and employment equity, and EI
reform that covers all the unem-
ployed for the full duration of
unemployment at ninety per cent
of previous earnings.

This is a program for working
people — quite distinct from the
massive transfer of public funds to
corporations in the airline indus-
try, oil and gas and many others
through LEEFF and CEWS.

Now’s the time for labour to
take the lead and to build such a
coalition across the country.

The Communist Party of
Canada gives full and active support
to this kind of coalition building and
united action to protect workers’
wages and living standards and to
roll back the power of the corpora-
tions, their governments and the
far-right movements threatening
democracy and workers’ interests
today.

People’s Voice @

owned instead of
privately appropriated, then living standards in
Canada would be rising, not falling.
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POLL: 85 PER CENT OF SWING
US STATE VOTERS, AGED
18 TO 39, BACK UNIONS

Mark Gruenberg

Young voters in nine swing
states with tight Senate races
strongly back workers’ rights,
and especially the Protect The
Right To Organise (PRO) Act,
says a new Hart Research poll,
commissioned by the Commu-
nications Workers.

As a matter of fact, support for
the PRO Act, organised labour’s
number one legislative priority,
is so lopsided among the young
voters, those 18-39, that opposition
is almost non-existent. The num-
bers: eighty-five per cent support
— including forty-seven per cent
strong support — eight per cent
opposition.

Among all voters, the PRO
Act leads 69 per cent to 20 per
cent. Union favourability leads
among all voters 63 per cent to 37
per cent, slightly less than in the
recent Gallup Poll, done at about
the same time. But among young
voters, unions win 80 per cent to
20 per cent in Hart’s online poll.
Hart did not disclose its margin of
error. Its pollsters surveyed 1,803
voters, with an over-sample of 822
“young” voters.

The Hart Poll also argues that

once all voters are exposed to con-
trasting party positions on worker
and economic issues, they swing
from a slight Republican lean on
handling the economy overall to
a nine-point Democratic lead in
generic political matchups.

Communications Workers of
America Union (CWA) said the
numbers “suggest candidates could
increase participation among young
voters by embracing the Protecting
the Right to Organise (PRO) Act
and focusing on lifting workers’
wages. Support for the PRO Act
cuts across party lines even in the
tightest toss-up races in the coun-
try.” Senate Republican filibuster
threats killed the PRO Act in this
Congress.

“Now more than ever, young
workers see unions as their best
shot at higher wages and better
working conditions, but until we
pass the Protect The Right To
Organise Act, they are up against
employers who are retaliating with
impunity,” said CWA Secretary-
Treasurer Sara Steffens, a News
Guild member and one of the
nation’s younger top union leaders.

“If young workers are going to
turn out and vote for Democrats,
they need evidence beyond just

Photo: American Federation of Government Employees — flickr.com (CC BY 2.0)

words of support that candidates
are on their side. A Senate vote
to pass the Protecting The Right
To Organize Act will prove that
Democrats mean what they say
when it comes to workers’ rights,”
she added after reviewing the sur-
vey’s findings.

Other findings from the survey,
Higher Wages And Workers

CUBA SLAMS ISRAEL
FOR DESTABILISING
WEST ASIAN REGION

On 18th September, through a
message issued on his Twitter
account, Cuban Foreign Min-
ister Bruno Rodriguez con-
demned a new attack by the
Israeli regime against Damas-
cus, the Syrian capital, which
resulted in the death of five
military personnel and some
material damage.

“I strongly condemn Israel’s
constant incursions into Syrian
territory, in blatant violation of
international laws and endangering
stability in the Middle East region,”
denounced Rodriguez.

The Cuban foreign minister

government and people in the face
of the new Israeli aggression.

Israel launched on Saturday a
missile attack against Damascus
International Airport and an area in
the south of the capital. According
to the opposition Syrian Observa-
tory for Human Rights (OSDH),
this is the 25th Israeli attack against
Syrian territory so far this year.

The Zionist regime also hit the
Aleppo airport with several mis-
siles on the 6th September, causing
material damage.

In fact, there have been frequent
air and artillery strikes by the Israeli
regime’s war forces against Syria

advance of the country’s Armed
Forces towards the hideouts of
radical and terrorist gangs.

However, the Syrian Army,
determined to ensure the protec-
tion of the country’s airspace, has
managed to repel the aggression
of the Zionist regime on several
occasions.

Moreover, Damascus has urged
the United Nations (UN) and the
United Nations Security Council
(UNSC) to issue a clear and explicit
condemnation of the Israeli aggres-
sions against its territory as a delib-
erate violation of the sovereignty of
a UN member state.

also ratified his country’s support since the outbreak of the Syrian teleSUR &
and solidarity with the Syrian conflict in 2011 in order to stop the
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Rights: A Winning 2022 Demo-
cratic Message, include but are
not limited to:

Pro-union candidates hold a 61
per cent to 39 per cent lead among
all voters and a 77 per cent to 23
per cent lead among the young
voters. Strong support/opposition
to unions is 27 per cent to 16 per
cent among all voters and 37 per
cent to 6 per cent among young
voters. Unions also led among
all demographic subgroups. The
smallest lead was twelve per-
centage points among whites,
just above a nineteen-point lead
among non-college voters. The
largest lead was among Blacks:
sixty-two points.

Swing state voters are a soft
spot for the PRO Act. Democrats
overall would vote for a pro-PRO
Act Democrat 86 per cent to 5 per
cent over an anti-PRO Act Repub-
lican, while sixty-three per cent of
Republicans back their partisan,
with ten per cent crossing to the
Democratic side. Swing state voters
go Democratic 39 per cent to 26 per
cent. Others are undecided, includ-
ing 35 per cent in swing states.

Voters in general and young
voters in particular are hostile to
overwhelming corporate clout.
Almost two-thirds (sixty-four per
cent) of all voters told pollsters

that “companies generally have too
much power today compared with
workers,” as did seventy-nine per
cent of young voters. Only seven
per cent of each group said workers
have too much power. And while
twenty-nine per cent of all voters
saw a fair balance between compa-
nies and workers, only fourteen per
cent of young voters did.

The pollsters reported eighty-
four per cent of all voters, and
seventy-eight per cent in swing
states, would support “candidates
who Improve wages and salaries for
workers, so they keep up with the
cost of living” as well as candidates
who “improve health and retirement
benefits for working people.” The
rest are opposed.

A majority (fifty-five per cent)
strongly support candidates, above,
who raise wages, and 49 per cent
would strongly back candidates
who improve benefits. Strength-
ening worker health and safety
protections drew seventy-eight
per cent support (forty-seven per
cent strong). Stronger bans on
retaliation against workers gained
seventy-five per cent support (fifty
per cent strong). Other issues lagged
those four.

The entire poll is at cwa-union.org/
news/worker-power-update-47.
People’'s World &
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Sydney Vigil
STOP USA BLOCKADE
ON CUBA

H;lc:in us in Sydney to demand that

the USA stops the blockade on Cuba
with the right to self determination.
Also stop other blockades like
Venezvela and Gaza.

4:15 pm Monday October 17
50 Miller Street North Sydney
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Xin Ping

We are all in the same boat; we rise
and fall together. This was what the
US claimed when it stood unrivalled,
leading the world with self-confidence
and a sense of mission. But no long-
er. It has started to feel insecure, not
least about cutting-edge technologies
like semiconductors, and even fears
that its seat as the helmsman might
soon be taken.

The share of US-based modern semicon-
ductor manufacturing capacity has eroded
from thirty-seven per cent in 1990 to twelve
per cent in the early 2020s. The country cur-
rently has no capacity to fabricate the most
advanced microchips at home. Plus, its pro-
duction of high-end chips lags behind both
China’s Taiwan region and South Korea, with
R&D and capital investment falling short too.

To sustain its sway, the country that
chafes at following the lead of others is wield-
ing tools previously despised by itself. In early
August, President Joe Biden signed into law
the CHIPS and Science Act that provides
financial incentives for boosting the domestic
supply of semiconductors, including subsidies
and tax cuts, something hardly compatible
with any “liberal” economic system.

The US is unequivocal about federal
support for its semiconductor sector. The
Act earmarks $52.7 billion for “American
semiconductor research, development, manu-
facturing, and workforce development,” and
provides a twenty-five per cent investment
tax credit for the production of semicon-
ductors and related equipment. This huge
expenditure serves a clear objective set out
by the government — to revitalise domestic
manufacturing and enhance supply chain

International

CHIPS ACT CHIPS AWAY
US COMMITMENT AND
SHARED BENEFITS

resilience. Such statist planning, together
with the industrial policy designed for one
sector, is rarely seen in the US. After all, this
country detests intervention so much that
it coined the expression “state capitalism”
for economies where “the state is the prin-
cipal actor and judge, and uses markets for
political gain.”

The government appropriation does not
come for free, but with “strong guardrails”
prohibiting recipient companies from build-
ing certain facilities in China and other “coun-
tries of concern” for ten years. Amidst what
the US calls “stiff competition” with China,
the Department of Commerce, responsible
for fleshing out and implementing the Act,
may be empowered to censor American
semiconductor businesses to ensure compli-
ance, and dictate the exemptions for doing
business with the flagged countries.

Once a fundamentalist advocate of glo-
balisation peddling the liberal economic
order, the US is now reneging on its commit-
ment to the WTO, which prohibits “subsidies
contingent, whether solely or as one of several
other conditions, upon the use of domestic
over imported goods,” and “specific subsidy”
that “explicitly limits access to a subsidy to
certain enterprises.”

As Washington now sees it, it’s time
that the world moved on from globalisation
to Americanisation. It spares no efforts to
build neo-colonies for US strategic supplies
and technologies. On the supply side, the US
campaigns to reduce reliance on others and
bring production back home. Morris Chang,
co-founder of Taiwan’s chip producer TSMC,
has criticised Intel and other US companies
for arguing for onshoring chip supply out of
“selfish interests.” The US Commerce Depart-
ment even asked major chip companies,
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including TSMC and Samsung, to “volun-
tarily” submit key information, including
sometimes trade secrets. If companies refuse
to cooperate, the US has other tools avail-
able to make them provide the data, said
Gina Raimondo, the Commerce Secretary.

On the demand side, the US has long
added Huawei and other Chinese hi-tech
companies to a list of firms with which Ameri-
can companies cannot do business, unless
officially permitted. The latest “poison pill”
in the CHIPS Act will further strain business
ties between China and the US along the
semiconductor industrial chains.

The US also forces its allies to select
business partners along ideological lines. A
former British intelligence officer revealed
in a recent article that the Deputy National
Security Advisor under former President
Donald Trump once yelled for five hours

Guardian

at British officials, demanding they remove
Huawei from British telecommunication
networks without giving any convincing
rationale.

But cutting China out hardly does any
good to US interests or its image. China’s
semiconductor import bill totals $300 billion
a year. In 2018, a quarter of that bill came
from US companies. US companies could
lose 18 percentage points of global share
and thirty-seven per cent of their revenues
if the government completely bans sales to
Chinese customers, according to the US-
based Boston Consulting Group.

The US may be trying to decouple
the semiconductor sector, but its actions
amount to removing key chips from a shared
computer, leaving everyone to face the
consequences &

CHINA COULD HELP GOVERNMENTS RESIST
US-FUNDED “COLOUR REVOLUTIONS,”
X1 TELLS SCO SUMMIT

CHINA may play a bigger
role in helping governments
resist “colour revolutions”
and foreign-funded attempts
to destabilise them, President
Xi Jinping said at the Shang-
hai Co-operation Organisation
(SCO) summit in Samarkand
today.

The announcement will be
viewed as a direct challenge to
Washington and sharpen the divid-
ing lines of the new cold war.

“We should prevent external
forces from instigating a colour
revolution,” the Chinese leader
told the summit.

The term, originating from
the local names given to uprisings
in various ex-Soviet states such
as Georgia’s “rose revolution,”
Ukraine’s “orange revolution” and
Kyrgyztsan’s “tulip revolution,” is
used by both Beijing and Moscow
to refer to superficially spontaneous
upheavals actually reliant on foreign
funding and direction, usually from
the United States.

Mr Xi said China would set
up a regional counter-terrorism
training centre and train 2,000
police officers across central Asia
to “strengthen law enforcement
capacity building.”

Among governments attending
the conference, Kazakhstan’s faced
a revolt which was put down with
help from Russian troops at the
beginning of the year.

Yet President Recep Tayyip
Erdogan of Turkey, whose govern-
ment has funded organisations
like the East Turkestan Islamic
Movement committed to creat-
ing a breakaway theocratic state
in China’s Xinjiang region, was
attending the Samarkand summit
as a “dialogue partner” of the SCO.

Indian Prime Minister Naren-
dra Modi was also present, despite
India having joined the US-led

“quad” with Japan and Australia,
seen by China as a military alliance
aimed at encircling it.

His government last week
opted out of the trade elements of
the US’s Indo-Pacific Economic
Framework, an initiative set up by
US President Joe Biden to set trad-
ing terms for a range of Pacific and
Asian countries and interpreted as
a bid to resurrect the Trans-Pacific
Partnership torpedoed by Donald
Trump — which had been dubbed
the “anyone but China” alliance.

The SCO saw China hold bilat-
eral meetings with multiple coun-
tries as Beijing urged developing

countries to reject the US’s “cold
war mentality.”

Few details emerged from the
highest-profile bilateral, between
Mr Xi and Russian President
Vladimir Putin.

While Russian Foreign Minister
Sergey Lavrov claimed afterwards
that Moscow and Beijing’s views
“fully coincide. We don’t have
any differences,” earlier Mr Putin
acknowledged “concerns” China had
expressed about the Ukraine war.
Moming Star &
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